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Introduction

Colorado statutes provide that, under the TABOR amendment to the Colorado Constitution, an auxiliary activity or group of activities with similar functions that is managed by the governing board of a higher education institution may be designated as an enterprise so long as the governing board has authority to issue revenue bonds on behalf of the activity or group of activities and so long as the activity or group of activities receives less than ten percent of its total annual revenues from state and local government grants.  Under this provision, the Board of Regents has designated four University enterprises:  (I) Auxiliary Facilities, (II) Education Services, (III) Research Support Services, and (IV) Other Self-funded Services, each of which encompasses several activities.

The statute also provides that enterprise designations adopted by the governing board be submitted, within 20 days of the board’s action, to the Office of State Auditor for review by that office and for later review by the Legislative Audit Committee.

The purpose of this Directive is to establish procedures for submitting auxiliary activities to the Board of Regents for designation as enterprises and reporting new enterprises and enterprise activities to the State Auditor.

Accounting Directive

The following procedures should be followed for the adoption and reporting of enterprise activities:

1. Both new enterprises (in addition to the four listed above) and the addition of new activities to an existing enterprise (such as UCCS housing, HSC Nurse Practice Plan, with separate activity enterprise codes) will be submitted to the Board of Regents for approval and, following approval, reported to the Office of the State Auditor within 20 days of the Board’s action.

2. An activity or group of activities that is proposed for designation as a new enterprise (that is, not included in one of the four current enterprises) must meet the TABOR government owned business, revenue bond and 10-percent subsidy tests.

3. When a new activity is proposed for addition to an existing enterprise, then the enterprise as a whole, with the addition of the new activity, must continue to meet the 10-percent subsidy test.

4. New accounts within a current enterprise activity are not required to be submitted to the Board of Regents.

Additional Information

Please contact the University Controller’s Office for additional information or clarification of the procedures described above.  Also, please refer to the attached flowchart for further clarification.
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